
GOD’S LAKE  RESOURCES INC. 
(FORMERLY “GGD RESOURCES INC.”) 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
FOR THE SIX MONTHS ENDED JUNE 30, 2011 

 
This Management Discussion and Analysis (“MD&A”) should be read in conjunction with the 
financial statements of God’s Lake Resources Inc. (the “Corporation”), formerly GGD Resources 
Inc, for the six months ended June 30, 2011 (unaudited) and the related notes.  The 
Corporation’s reporting currency is the Canadian dollar and all amounts in this MD&A are 
expressed in Canadian dollars.  This MD&A is made as of August 26, 2011. 

 
On January 1, 2011, the Corporation transitioned from financial reporting under Canadian 
Generally Accepted Accounting Principles (CGAAP) to the International Financial Reporting 
Standards (“IFRS”), for periods commencing on and after that date.  Prior to the transition, the 
Corporation prepared its interim and annual financial statements in accordance with CGAAP.  
The unaudited interim financial statements as at and for the six months ended June 30, 2011 
have been prepared in accordance with IFRS accounting policies which the Corporation expects 
to adopt in its annual financial statements as at and for the year ended December 31, 2011, 
including all comparative financial information contained in the statements which have been 
restated from CGAAP.   
 
The following MD&A may contain forward-looking statements.  Forward-looking statements are 
based on current expectations that involve a number of risks and uncertainties which could cause 
actual events or results to differ materially from those reflected herein.  Forward-looking 
statements are based on the estimates and opinions of management of the Corporation at the 
time the statements were made. 
  
Additional information relating to the Corporation is on the System for Electronic Document 
Analysis and Retrieval (SEDAR) at www.sedar.com. 
 
OVERALL PERFORMANCE  
 
The Corporation was an inactive reporting issuer seeking a new business in the resource sector.  
On June 12, 2009 the Corporation acquired the Sherman Lake Gold Project in exchange for 
300,000 fully paid and non-assessable common shares, issued at a deemed value of $0.10 per 
share for a total consideration of $30,000.   
 
The Sherman Lake area is located 410 km north of Red Lake, Ontario.  The Sherman Lake Gold 
Project consists of one block of 16 leased claims.  The claims are subject to a 2% Net Smelter 
Return Royalty which may be purchased for a consideration of US $250,000.  Prospecting in 
1935 led to the discovery of the Project.  Follow-up trenching and drilling in 1936 identified two 
separate high-grade gold bearing quartz veins.  The Project went into production in 1938 and 
produced 52,560 oz. of gold from 46,457 tons of ore (average grade 1.13 oz/ton) over its 4-year 
lifetime.  Due to difficulties in identifying new ore zones, the mine was closed in 1941.  
Intermittent exploration efforts over the years by various groups in the immediate and surrounding 
area of the Project generated erratic results.  However, work in the late 1990’s identified several 
top priority exploration targets near the old mine workings.  These targets remain untested to this 
day.  It is the plan of the Corporation to investigate these targets and develop new targets through 
a systematic review and re-interpretation of historical data with the employment of modern 
exploration techniques.  
 
On December 14, 2010, the Corporation acquired an additional 182 claim units, at a cost of 
$76,322.  These claim units surround and are contiguous to the Corporation’s existing leased 
claims.  The entire land package is now approximately 3,500 hectares encompassing a sizable 
potion of the mostly unexplored Ellard Greenstone Belt.  
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Mr. Warren Hawkins, P.Eng., a qualified person under National Instrument 43-101, is 
independent of the Corporation and prepared a technical report on the Sherman Lake Gold 
Project in accordance with National Instrument 43-101.  The technical report has been filed on 
www.sedar.com.  The Corporation is in the process of planning an exploration program for the 
Sherman Lake Project.  Further announcements will be made on the status of exploration 
initiatives. The qualified person under National Instrument 43-101 responsible for all technical 
data reported in this management discussion and analysis is Mr. Warren Hawkins, P.Eng. 
 
On June 12, 2009 the Corporation changed its name to “God’s Lake Resources Inc.” (formerly 
known as GGD Resources Inc.), and an application to trade the Corporation’s common shares on 
Canadian National Stock Exchange under trading symbol “GLR” was approved on August 7, 
2009. 
 
On November 19, 2010 Eduard H. Ludwig replaced Judy Baker as President, CEO and a Director 
of the Corporation.  Eduard Ludwig holds an Honours B.Sc. in geology with 28 years of 
experience in exploration geology, including junior resource companies and capital markets.  Mr. 
Ludwig currently is a consulting geologist specializing in gold exploration and small scale gold 
extraction using portable milling technology and is President and CEO of EM Resources Inc. Prior 
to this, Mr. Ludwig held President and CEO positions with United Tex-sol Mines Ltd., Liberty 
Mines Inc. and was a director of Caldera Resources Inc.  Mr. Ludwig operated a small scale 
mining and ore process operation and in 1993 was funded to demonstrate small scale mining and 
ore processing by The Northern Ontario Heritage Fund. 
 
The Corporation is considered to be an exploration stage entity, and is now engaged in the 
exploration and development of properties for the mining of precious and base metals.  The 
Corporation is in the process of exploring its properties for mineral resources and has not 
determined whether the properties contain economically recoverable reserves. The recovery of 
the amounts shown for the mineral property acquisition costs and related deferred expenditures is 
dependent upon the existence of economically recoverable reserves, confirmation of the 
Corporation’s interest in the underlying mineral claims, the ability of the Corporation to obtain 
necessary financing to complete the exploration, and upon future profitable production.  The 
Corporation had no cash flows from operations.   
 
In addition to the information contained in this management discussion and analysis, and the risk 
factors discussed below under “Risks and Uncertainties”, shareholders should carefully consider 
the risk factors which may have a material adverse effect on the business, financial condition or 
results of operations of the Corporation.  As a result of these factors, an investment in 
securities of the Corporation is only suitable to i nvestors who are willing to rely solely on 
management of the Corporation and who can afford to  lose their entire investment and 
those investors who are not prepared to do so shoul d not invest in these securities. 
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SELECTED ANNUAL INFORMATION 
 
Statement of Financial Position Highlights 
 
 June 30, 

2011 
December 31, 

2010 
January 1,  

2010 
 

Current Assets 204,910 241,711 428,588 
Current Liabilities   40,622   29,384   19,677 
Working Capital 164,288 212,327 408,911 
Total Assets 311,232 348,033 458,588 
Shareholders’ Equity 270,610 318,649 438,911 

 
Statement of Comprehensive Income  – Three and Six Months ended June 30, 2011 and 2010. 
 
 Three 

Months 
 Ended 

June 30, 
2011 

 

Three 
Months 
Ended  

June 30, 
2010 

 

Six 
Months  
Ended 

June 30, 
2011 

 

Six 
Months  
Ended 

June 30, 
2010 

 
Total Expenses and Net Loss (24,645) (45,605) (48,039) (70,045) 
Net Loss 
(Per Common Share–basic and diluted) 

(0.00) (0.00) (0.00) (0.00) 

 
 
The Corporation, as of June 30, 2011 had no material assets or operating business and no 
reportable operating segments other than the Sherman Lake Gold Project and 182 claim units of 
the Ellard Greenstone Belt.  See “Description of Business”.   

 
As at June 30, 2011, the Corporation had a working capital surplus of $164,288 compared to a 
working capital surplus of $212,327 as at December 31, 2010.  See “Liquidity and Capital 
Resources”.  The non-brokered private placement which closed July 15, 2009, injected capital of 
$511,000 into the Corporation.  See “Risks and Uncertainties”. 

 
RESULTS OF OPERATIONS 
 
Six Months Ended 
 
During this period the Corporation had no revenue (2010 – Nil), and incurred expenses of 
$48,039 (2010 - $70,045).  The expense breakdown is as follows:  Professional Fees $10,947 
(2010 - $32,653), Filing Fees at $3,925 (2010 - $3,985), General and Administrative at $9,170 
(2010 - $15,325), Consulting at $22,685 (2010 – 17,482), and Travel at $1,312 (2010- $600).  
 
SUMMARY OF QUARTERLY RESULTS 
 
The following table sets out selected quarterly results of the Corporation for the eight quarters 
prior to the effective date of this report.  The information contained herein is drawn from the 
interim financial statements of the Corporation for each of the aforementioned eight quarters. 
 

Year 2011 2011 2010 2010 2010 2010 2009 2009 

Quarter June 30 March 31 Dec 31 Sep 30 Jun 30 Mar 31 Dec 31 Sep 30 
Working Capital 164,288 188,933 212,327 320,074 338,866 384,471 408,911 447,340 
Total Expenses and Net Loss (24,645) (23,394) (31,425) (18,792) (45,605) (24,440) (16,909) (56,655) 
Net loss per common share (0.00) (0.00) (0.00) (0.00) (0.01) (0.00) (0.00) (0.01) 
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SHAREHOLDERS’ EQUITY 
 
On July 15, 2009, the Corporation closed a non-brokered private placement financing and issued 
5,110,000 units at $0.10 per unit. Each unit of the Corporation consisted of one common share 
and one common share purchase warrant. Each full warrant entitles the holder to acquire one 
common share at a price of $0.75 for a period of 24 months from the closing date, under specific 
conditions. 
 
On June 11, 2010, the Corporation extended the term of the warrants issued under the unit 
financing in 2009 for an additional 3 years, with the new expiry date being June 12, 2014.   
 
LIQUIDITY AND CAPITAL RESOURCES 
 
The Corporation had cash in the amount of $189,094 as at June 30, 2011, compared to $360,642 
as at June 30, 2010.  As at June 30, 2011, the Corporation had a working capital surplus of 
$164,288, compared with a working capital surplus of $338,866 as at June 30, 2010.  The 
Corporation had shareholders’ equity in the amount of $270,610 as at June 30, 2011, compared 
to $368,866 as at June 30, 2010.   Current liabilities increased to $40,622 at June 30, 2011, 
compared to $24,806 at June 30, 2010. 
 
The Corporation acquired 100% property rights to the Sherman Lake Gold Project on June 12, 
2009, subject to a 2% Net Smelter Return Royalty which may be purchased for a consideration of 
US $250,000.  Consideration for this purchase was the issuance of 300,000 common shares at a 
deemed value of $0.10 per share.  Capital required to explore this property was raised through a 
non-brokered private placement for gross proceeds of $511,000.  See “Description of Business”.  
An additional 182 claim units, which surround and are contiguous to this property, were 
purchased on December 14, 2010 for $76,322.  On December 20, 2010, to raise gross proceeds 
of up to $750,000 for exploration activities, the Corporation announced a non-brokered private 
placement consisting of up to 1,000,000 flow-through common shares at a purchase price of 
$0.75 per Common Share.  Management deems this to be sufficient capital to begin exploration 
of the mineral properties acquired and to pay any liabilities due.  See “Risks and Uncertainties”. 
 
Other than as discussed herein, the Corporation is not aware of any trends, demands, 
commitments, events or uncertainties that may result in the Corporation’s liquidity or capital 
resources either materially increasing or decreasing at present or in the foreseeable future.  
Material increases or decreases in the Corporation’s liquidity and capital resources will be 
substantially determined by the success or failure of its new venture and its ability to obtain 
additional equity financing. 
  
OFF-BALANCE SHEET ARRANGEMENTS 
 
The Corporation does not have any off-balance sheet arrangements. 
 
TRANSACTIONS WITH RELATED PARTIES 
 
Six Months Ended June 30, 2011 
 
There were no transactions with related parties during the six months ended June 30, 2011. 
 
Twelve Months Ended December 31, 2010 
 
On December 14, 2010, a director who is also a shareholder of the Corporation, sold his interest 
in 182 claim units, which surround and are contiguous to its existing leased claims. The 
Corporation purchased these claims from the director at the cost at which he acquired them. 
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PROPOSED TRANSACTIONS 
 
The Corporation has not entered into any proposed transaction as of the date hereof. 
 
TRANSITION TO IFRS 
 
For all periods up to and including the year ended December 31 2010, the Corporation  prepared 
its financial statements in accordance with CGAAP. The unaudited interim financial statements as 
at and for the three months ended March 31, 2011 were the first the Corporation had prepared in 
accordance with IFRS. 
 
In preparing the second quarter interim financial statements, no principal adjustments were 
required in restating the previous CGAAP balance sheet as at December 31, 2010 and its 
previously published CGAAP financial statements for the six months ended June 30, 2010.  
 

(a) Exemptions and standards applied: 
 

IFRS 1, First-Time Adoption of International Financial Reporting Standards allows first 
time adopters certain exemptions from the retrospective application of IFRSs. 

 
The elections made and the IFRS that management considers significant to God’s Lake 
are as follows: 

 
(i) Estimates – IFRS 1 prohibits the use of updated information to create or revise 
estimates. The estimates in accordance with IFRS at the date of transition to IFRS shall 
be consistent with estimates made for the same date in accordance with previous GAAP 
(after adjustments to reflect any difference in accounting policies), unless there is 
objective evidence that those estimates were in error. The Corporation has not updated 
or revised any of its estimates. 
 
(ii) Exploration and Evaluation Costs of Mineral Resources – This standard applies to 
expenditures incurred on properties in the exploration and evaluation (“E & E”) phase. 
The E & E phase begins when an entity obtains the legal right to explore a specific area 
and ends when the technical feasibility and commercial viability of extracting a mineral 
resource are demonstrable. IFRS 6 requires entities to select and consistently apply an 
accounting policy specifying which E & E expenditures are capitalized and which are 
expensed. The Corporation policy has been under Canadian GAAP to capitalize E & E 
and it continues to capitalize E & E under IFRS. Each year the Corporation analyses the 
projects under evaluation for impairment, and will expense those portions impaired on an 
annual basis. The Corporation has not changed its accounting policies for exploration 
and evaluation cost, as its previous accounting polices under Canadian GAAP comply 
with IFRS 6. 
 
(iii) Property, Plant and Equipment – The Corporation has elected under IFRS 1 to 
measure property, plant and equipment at the transaction date by applying the historical 
cost convention. Therefore the carrying value of the Company’s property, plant and 
equipment remains the same on its conversion to IFRS. 
 
(iv) Impairment of Assets 
a) Indications of Impairment 
Under Canadian GAAP, a long-lived asset should be tested for recoverability whenever 
events or changes in circumstances indicate that its carrying amount may not be 
recoverable. Canadian GAAP doesn’t specifically require looking for indications of 
impairment.  
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Under IFRS, assets should be tested for indications of impairment at the end of each 
reporting period with specific criteria provided. If there are indications of impairment, then 
an impairment test is performed. No indications were present during the quarter. 
 
b) Recoverable Amount and Impairment 
Under Canadian GAAP, there is a two step process in computing the impairment loss.  
First the recoverable amount is calculated by calculating the total cash flows to be 
generated from both using the asset and then disposing of it without discounting.  If the 
recoverable amount is below the carrying amount, the carrying value would be written 
down to fair value, not the recoverable amount.  
 
Under IFRS, the recoverable amount is defined as the higher of the assets fair value less 
costs to sell and its value-in-use. The value-in-use is based upon the present value of the 
cash flows that will be generated from the continued use of the asset and the ultimate 
disposal of asset, after deducting disposal costs.  The discount rate used to calculate the 
present value should be pre-tax rate that reflects current assessments of the time value 
of money and the risks specific to the asset for which the future cash flow estimates have 
not been adjusted. If the recoverable amount is below the carrying value, the carrying 
value would be written down to the recoverable amount.  In the grouping of assets, 
recoverable amount is calculated for a cash generating unit (“CGU”).  The CGU would be 
the smallest identifiable group of assets that generates independent cash inflows. 
 
This change in measurement methodology from the Canadian GAAP has not resulted in 
additional impairments for the Corporation as the carrying amount of non financial assets 
(interest in mining properties, natural gas interests, property and equipment) was not in 
excess of their fair value less cost to sell or value-in-use. 
 
c) Reversal of Impairment 
Under Canadian GAAP, reversal of impairment losses is not permitted. 
 
Under IFRS, the original indicators of impairment are re-assessed at each reporting date 
to determine whether a previously recognized impairment still exists.  If based upon new 
estimates the recoverable amount has changed, an impairment loss can be reversed.  
 
The Corporation has not identified impairments recognized where the changes of 
recoverable amount would result in a reversal. 

 
(v)   Stock-Based Compensation Expenses - The Corporation issues share-based 
compensation in the form of stock options which are generally vested immediately upon 
grant and exercisable up to five years from the date of grant. The Corporation has 
elected per IFRS 1 not to retrospectively applied IFRS 2 to stock-based payment vested 
as at December 31, 2009. 

 
a) Graded Vesting 
Under Canadian GAAP, the Corporation used the straight-line method of calculating 
vested options.  The fair value of stock-based awards with graded vesting was 
calculated as one grant options at the time of the grant, and the resulting fair value 
was recognized on a straight-line basis over the vesting period. 
 
Upon the adoption of IFRS, the Corporation changed from straight-line method to the 
graded-vesting method.  Under IFRS, each tranche of an award with graded vesting 
period is considered a separate grant for the calculation of fair value, and the 
resulting fair value is amortized over the vesting period of the respective tranches.  At 
the end of each reporting period, the Corporation re-assesses its estimate of the 
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number of awards that are expected to vest and recognizes the impact of the 
revisions within stock-based compensation expenses through profit or loss. 

 
b) Forfeitures 

 Under Canadian GAAP, forfeitures of awards were recognized as they occur. 
 
Under IFRS, an estimate is required of the number of awards expected to vest. The 
estimate will be factored into the calculation of period compensation expenses, and can 
be revised if subsequent information indicates that actual forfeitures are likely to differ 
from the estimate. An adjustment is then expensed to reflect this difference. Since the 
total amount of compensation recognized under either Canadian GAAP or IFRS will 
ultimately reflect the number of options that vested, the difference is a timing difference 
only.  
 
The differences in the application of these IFRS had no impact the statements for all 
periods presented. 
 

(b) Reconciliations: 
 
There are no reconciliation differences between the previously reported financial results under 
CGAAP and the current reported financial results under IFRS.  This applies to the statement of 
financial position as at June 30, 2011 and December 31, 2010, the statement of equity as at June 
30, 2011 and 2010 and to the statement of comprehensive income for the six months ended June 
30, 2011 and 2010.  Additionally, there is no reconciliation required for the statement of cash 
flows. 
 
 
RISKS AND UNCERTAINTIES 
 
An investment in the securities of the Corporation is highly speculative and involves numerous 
and significant risks and should be undertaken only by investors whose financial resources are 
sufficient to enable them to assume such risks and who have no need for immediate liquidity in 
their investment.   
 
 
Exploration  Stage Corporation and Exploration Risks 
 
Junior natural resource issuers are typically focused primarily on the acquisition and exploration 
of resource properties.  Such properties often have no established reserves.  There is usually no 
assurance that any of the projects can be mined or operated profitably.  Accordingly, it is not 
assured that such issuers will realize any profits in the short to medium term, if at all.  Any 
profitability in the future from the business of a junior natural resource issuer is often dependent 
upon developing and commercially mining or operating an economic deposit of minerals or oil 
and gas reserve, which in itself is subject to numerous risk factors.  The exploration and 
development of mineral and oil and gas deposits involves a high degree of financial risk over a 
significant period of time of which even a combination of careful evaluation, experience and 
knowledge of management may not eliminate.  While discovery of ore-bearing or petroleum-
hosting structures may result in substantial rewards, few properties that are explored are 
ultimately developed into producing mines or wells.  Major expenses may be required to establish 
reserves by drilling and to construct mining, processing and transport facilities at a particular site.  
It is impossible to ensure that the current exploration, development and production programs of a 
junior natural resource issuer will result in profitable commercial mining or oil and gas operations.  
The profitability of a junior natural resource issuer’s operations will be, in part, directly related to 
the cost and success of its exploration and development programs which may be affected by a 
number of factors.  Substantial expenditures are required to establish reserves which are 
sufficient to commercially mine resource and oil and gas properties and to construct, complete 
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and install mining, processing and transport facilities in those properties that are actually mined 
and developed. 
 
No History of Profitability 

 
A junior natural resource issuer is typically a development or exploration stage company with no 
history of profitability.  There can be no assurance that the operations of a junior natural 
resources issuer will be profitable in the future.  A junior natural resource issuer often has limited 
financial resources and will require additional financing to acquire and further explore, develop, 
retain and engage in commercial production on its property interests and, if financing is 
unavailable for any reason, the junior natural resource issuer may become unable to acquire and 
retain its mineral concessions and carry out its business plan. 
 
Government Regulations 
 
A junior natural resource issuer's exploration operations will be subject to government legislation, 
policies and controls relating to prospecting, development, production, environmental protection, 
mining and oil and gas taxes and labour standards.  In order for the junior natural resource issuer 
to carry out its mining and operating activities, its exploitation licences must be kept current.  
There is no guarantee that exploitation licences will be extended or that new exploitation licences 
will be granted.  In addition, such exploitation licences could be changed and there can be no 
assurances that any application to renew any existing licences will be approved.  The junior 
natural resource issuer may be required to contribute to the cost of providing the required 
infrastructure to facilitate the development of its properties.  The junior natural resource issuer will 
also have to obtain and comply with permits and licences which may contain specific conditions 
concerning operating procedures, water use, waste disposal, spills, environmental studies, 
abandonment and restoration plans and financial assurances.  There can be no assurance that 
the junior natural resource issuer will be able to comply with any such conditions. 
 
Market Fluctuation and Commercial Quantities 
 
The market for minerals, oil and gas is influenced by many factors beyond the control of a junior 
natural resource issuer such as changing production costs, the supply and demand for minerals 
and petroleum products, the rate of inflation, the inventory of mineral producing corporations, the 
international economic and political environment, changes in international investment patterns, 
global or regional consumption patterns, costs of substitutes, currency availability and exchange 
rates, interest rates, speculative activities in connection with minerals and petroleum, and 
increased production due to improved mining and production methods.  The metals industry in 
general is intensely competitive and there is no assurance that, even if commercial quantities and 
qualities of metals, oil and gas are discovered, a market will exist for the profitable sale of such 
metals, oil and gas.  Commercial viability of precious and base metals and other mineral deposits 
and oil and gas reserves may be affected by other factors that are beyond the junior natural 
resource issuer’s control including particular attributes of the deposit such as its size, quantity and 
quality, the cost of mining and processing, proximity to infrastructure and the availability of 
transportation and sources of energy, financing, government legislation and regulations including 
those relating to prices, taxes, royalties, land tenure, land use, import and export restrictions, 
exchange controls, restrictions on production, as well as environmental protection.  It is 
impossible to assess with certainty the impact of various factors which may affect commercial 
viability so that any adverse combination of such factors may result in the junior natural resource 
issuer not receiving an adequate return on invested capital. 
 
Mining Risks and Insurance 
 
A junior natural resource issuer is subject to risks normally encountered in the mining industry, 
such as unusual or unexpected geological formations, cave-ins or flooding.  The junior natural 
resource issuer may become subject to liability for pollution, damage to life or property and other 
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hazards of mineral and oil and gas exploration against which it or the operator if its exploration 
programs cannot insure or against which it or such operator may elect not to insure because of 
high premium costs or other reasons.  Payment of such liabilities would reduce funds available for 
acquisition of mineral and oil and gas prospects or exploration and development and would have 
a material adverse affect on the financial position of the junior natural resource issuer. 
 
Environmental Protection 
 
The mining and mineral processing industries are subject to extensive governmental regulations 
for the protection of the environment, including regulations relating to air and water quality, mine 
reclamation, solid and hazardous waste handling and disposal and the promotion of occupational 
health and safety, which may adversely affect a junior natural resource issuer or require it to 
expend significant funds. 
 
Capital Investment 
 
The ability of a junior natural resource issuer to continue exploration and development of its 
property interests will be dependent upon its ability to raise significant financing.  There is no 
assurance that adequate financing will be available or that the terms of such financing will be 
favourable.  Should a junior natural resource issuer not be able to obtain such financing, its 
properties may be lost entirely. 
 
Key Executives 
 
The Corporation is dependent on the services of key executives, including the directors of the 
Corporation and a small number of highly skilled and experienced executives and personnel.  
Due to the relatively small size of the Corporation, the loss of these persons or the Corporation's 
inability to attract and retain additional highly skilled employees may adversely affect its business 
and future operations. 
 
Conflicts of Interest 
 
Certain of the directors and officers of the Corporation may also serve as directors and officers of 
other companies involved in natural resource and oil and gas exploration and development and 
consequently, the possibility of conflict exists.  Any decisions made by such directors involving 
the Corporation will be made in accordance with the duties and obligations of directors to deal 
fairly and in good faith with the Corporation and such other companies.  In addition, such 
directors declare, and refrain from voting on any matters in which such directors may have a 
conflict of interest. 
 
CRITICAL ACCOUNTING ESTIMATES 
 
The Corporation does not utilize any critical accounting estimates for the financial periods 
discussed in this report.  Upon becoming active in the resource exploration sector, critical 
accounting estimates used in the preparation of the financial statements would include the 
Corporation’s estimate of recoverable value of its mineral properties and related deferred 
exploration expenditures as well as the value of any stock-based compensation.  Both of these 
estimates involve considerable judgment and are, or could be, affected by significant factors that 
are out of the Corporation’s control. 

 
The Corporation’s recoverability of its recorded value of its mineral properties and associated 
deferred exploration expenses will be based on current market conditions for minerals, underlying 
mineral resources associated with the properties and future costs that may be required for 
ultimate realization through mining operations or by sale.  The Corporation will be operating in an 
industry that is dependent on a number of factors including environmental, legal and political 
risks, the existence of economically recoverable reserves, the ability of the Corporation and its 
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subsidiaries to obtain necessary financing to complete the development, and future profitable 
production or the proceeds of disposition thereof. 
 
The factors affecting stock-based compensation include estimates of when stock options and 
compensation warrants might be exercised and stock price volatility.  The timing for exercise of 
options is out of the Corporation’s control and will depend on a variety of factors, including the 
market value of the Corporation’s shares and financial objectives of the stock-based instrument 
holders.  The Corporation used historical data to determine volatility in accordance with the Black-
Scholes model.  However, the future volatility is uncertain and the model has its limitations. 
 
FINANCIAL INSTRUMENTS AND OTHER INSTRUMENTS  
 
The Corporation has not used any hedging or other financial derivatives during the six months 
ended June 30, 2011 or during the twelve months ended December 31, 2010. 
 
MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL STATEMENT S 
 
The information provided in this report, including the financial statements, is the responsibility of 
management.  In the preparation of these statements, estimates are sometimes necessary to 
make a determination of future values for certain assets or liabilities.  Management believes such 
estimates have been based on careful judgments and have been properly reflected in the 
financial statements. 
 
CAUTION REGARDING FORWARD-LOOKING STATEMENTS 
 
Statements contained in this document, which are not historical facts are forward looking 
statements that involve risks, uncertainties and other factors that could cause actual results to 
differ materially from those expressed or implied by such forward looking statements.  Factors 
that could cause differences include, but are not limited to, volatility and sensitivity to market 
prices for base metals, environmental and safety issues, changes in government regulations and 
policies and significant changes in the supply-demand fundamentals for base metals that could 
negatively affect prices.  Although the Corporation believes that the assumptions used are 
reasonable, these statements should not be heavily relied upon.  The Corporation disclaims any 
intention or obligation to update or revise any forward-looking statements whether as a result of 
new information, future events or otherwise. 


